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"ANNOUNCER: 


porar’ 


This is Consumer Time. During the next quarter-hour you will hear 
Don Montgomery, Consumers: Counsel of the Lgricultural Adjustment ,Adminis- 
tration, answering some important consumer questions asked by Mrs. Ernest 
Daniel, First Vice-President of the District. of Columbia Federation of 
Women's Clubs. Their subject is one thet hits us all right where we Vives 
"The Consumer end the Food Price Situation", 


ea Mrs. Daniel is sitting here before. the microphone with a sheaf of 
cry 7a I imagine her first question is the same one every one of us would 
like to ask: "Are prices going down?! 


MRS. DANIEL: 

Well, I can! deny I'm interested in the answer to that Question, 
but I might have given Mr. Montgomery time to draw a deep breath before he 
plunged into it, 


MR. MONTGOMERY: 

Wists all rient, “because of course any discussion on the subject of 
food prices is bound to center around that point. But since I'm not a prophet 
I can't answer it for the future. I can only tell you what food prices’ have 
been doing, how they behaved in connection with the other factors that in- 
fluenced them, and how the future looks as far as these other factors are cons 
cerned, 


MRS. DANISI:; 
You mean factors like food supply, I suppose? 


= MONTGOMERY; 
Yes, supply is naturally | fundamental. But consumer income operates 
on the food price situation too. re: 


MRS, DANIEL; 

That sounds like economics, Mr. Montgomery, since so many of us are 
not economists I think it might be well for you to explain just how consumer 
income acts on food prices, 


“MR. MONTGOMERY; 


Well, as you know, when things are plentiful they tond to be sold at 
a lower price. ‘hen they are scaree the price goes up accordingly. But 
consumer income sets limits on both trends. If people have very little money 
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to spend for food when food is scarce, the price of the food will not go up 
as much as it would if they had more money to spend for it. 


MRS, DANIEL: 
' You mean that demand as well as supply affects the price. And you say 
that consumers! incomes are a measure of the demand for food, 


MR. MONTGOMERY: 

Yes, that's right. Because, for the most part, it isn't how much food: ° 
we might like to have, or even how much we actually need; it is how much money 
we have to pay for it that determines demand. 


MRS, DAN Tk, st Ls 
“Well what have food. prices been doing in connection with these factors 
and what are the prospects for the future? 


MR. MONTGOMERY: 7 
The food price reports ron, the Bureau of Labor Statistics show that 


food prices, on the average, steed in Marah of this year Just shout where 
they stood in March, 1936, 


MRS. DANIEL: 
Then they haven't moved at all? 


MR. MONTGOMERY: 

No, I'm not saying exactly that. They heave moved up and down during 
those twelve months, but at the end of the period there was practically no 
net change from enon of a year ago. This vas the first time since July 
1933 that any whole year has gone by and shovm at the end practically no net 
change in retail food prices. 


MRS. DANIEL: 
But that is about the only similarity betyveen now and then, I should 
think, Wasn't the situation entirely different in 1933? 


MR, MONTGOMERY: 

Yés. At that time the dowmmward slide of food prices that started with 
the depression had come to an end, and prices had started back up again and 
were just as far on their upward course as they had reached on their downward 
course the year before. From then until April 1945, food prices increased 
steadily and sometimes very rapidly. Much of that increase was necessary for 
the salvation of the farm population, and the AAA farm program was in there 
to help get farm prices up. But some of the price rise was undoubtedly more 
than Triple-A would have attempted to bring about through its production 
controls, Drought put a heavy hand on the supply and added materially to the 
increase in retail prices. 


MRS, DANIEL: 
And since April 1935, has the food price average remained unchanged? 


MR. MONTGOMERY: 

It has moved up and down by small amounts and in March, for the first 
time, it could be said that food prices were a little lower this year than 
in the same month a year ago. 
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MRS, DANIED: 
Then they are not exactly the same as they were a year agot 


MR, MONTGOQUmAY: 

Well what little net change there was from March to March was down- 
ward. By April 7, the date of our latest figures from the Bureau of Labor 
Statistics, food prices ~ere a::.cst 3 percent below the corresponding date a 
year ago. 


MRS. DANIEL: 
Now we're coming to some good news for consumers. 


MR. MONTGOMERY; 

Weil, this 3 percent dezrease over 2 year ago is an average for all 
food prices, in the proportions in waich tne average consumer buys them. It 
doesn't hold good for each individual fooa en which prices are reported. But 
it is true %hat all but one of the ten groups into which the Bureau classi- 
fies retail food prices went down. 


MRS. DANIZL: 
Which group did not go dorn? 


MR. MONTGONM SRY: 
ne classification called "Sugars and Sweets". On April 7 of this 
year its index was slightly higher than on April 9 of last year. 


MRS, DANTEL: 
Ho avout the other groups? Meat, for instance? 


MR, MONTGOMERY: 

Well, meats have dropped during the past year avout l 1/2 percent. 
The foods classified as "Cereais and Bakery Products" have dropped a little 
more than one percent. 


MRS, DANIEL: 
Vieeeasnet much, but-every Little drop helts consumers, How muchvdid 
such foous ai; nilk go down? 


MR. MONT GUMEAY: 

iMemesrowe called "Dairy Products" duclinea accut, 5. pencent for athe 
year, Canned fruits and vegetab.es cook & bigger fall --~ 7 percent -- 
betyveen April 9 a year ago end April 7 this year. Fresh fruits and vegetables 
Came coyn nearly as far -- 5 purcvunt, while dried fruits end vegetables 
dropped farthest of all -—~ nlmvst 8 percent. Beverages went down more, than 
5 vercent. And esgs have finally taken a slide bringing them down six per- 
cent below last April's average egg 


MRS. DANI SL: 
But I suopose among the specific items that make uo the groups, there 
was more variation? 


MR. MONTGOM™RY: 
Yes, Of the individuel foods reported, 48 were lower on April.7 than 
on the corresponding date a year ago, and 45 of them were higher than last 
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year, Potatoes, for example, were 45% higher and cabbages and onions were 
50% lower, 


MRS. DANIEL: 
How do this year's prices compare with other years? 


MR. MONTGOMERY; 

The index for all food prices on April 7 of ‘this year wac 31 percent 
or almost a third higher than on April 15, 1933. Butat the same time it is 
ez percent lower than on April 15, 1929, 


MRS, DANIFU: ie 
, Yes, ut's a.vays imoortunt to keep a long distence perspective in 
mind when we complain about foud prices being high. 
But Mr. Montgomery, you promised to tell us what had been happening 
to the factors that influence food »rices., ‘hat has the people's spending 
power been doing 


MR, MONTGOMERY: 

Well, in general consumer income seems to be on the way up. Factory 
‘payrolls in March 1936 wore more then 6 percent highcr than in March 1935, 
according to the Bureau of Labor Statistics. Payrolls in retail end whole- 
sale trade were up 5 and 6 percent over a year ago, and in all but one of the 
14 other groups reported by the Bureau, payrolls showed increases over the same 


period, 


MRS. DANIEL; 
=e Did the payrolls in all groups go up about the seme? 


MR. MONTGOMERY: 

No, some increases amounted to only a few percent, while others ~~ 
such as building construction and certain forms of mining -~ showed quite 
substantial gains. 
MRS. DANIFL: 


$$. 


Well, Mr. Montgomery, I must say thet this ail sounds like good news 
to me: .A decrease in foud  »rices over this time last year, while at the 
same time consumer income has been going up’ 


But do these figures for consum-r income average out to cover all 
consumers -—-— the unemployed and all? 


MR. MONTGOMERY: ie 

No,.they don't. They are just payroll figures in certain industrics, 
and include only the people who are working and getting paid by private 
industry. 


We know that there are millions of other people who want employment 
and can't find it, Their part of the picture does not show up in these fig- 
ures, except as they are wut back on the payrolls, 


MRS. DANIEL; 
Still, it is good to know that payrolls have been going up in industry. 
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MR. MONTGOMERY: 

Yes, when payrolls 26 up faster than orices consumers will be able to 
buy more. That's all to the good, but it is important to remember that to 
put our standard of living on a higher level than ever before, the gain 
- 'of consumer incomes over consumer prices mist become a continuing process 

MONer 2. period of years. i 


MRS, DANIEL: | 
Yes, as consumers our real concern with these things is what they 
mean in terms of a satisfactory standard of living. 


MR. MONTGOMERY: 


ton —- And that means a larger quantity of high-quality goods of all 
minds available for consumption by all consumers. 


But do you went to go on to the other factors that influence food prices 


‘MRS, DANIEL: 
By all means, Can you tell us the situation on food supply? 


MR, MONTGOMERY: 

“i Well, I can tell you that the supply of foods tuffs coming to market 
during the first quarter of the year was larger than it was in the first three 

monuns -0f. 1945. 


' MRS, DANTEL: 

', That explains how consumer income could be going up while food prices 
went down; enough more food was being offered to make up for the rising con- 
sumer income? 


MR, MONTGOMERY: 
Exactly. The larger supply kept the priccs from going on up with 
consumers! ability to pay. 


MRS. DANIEL: 
How much did the quantities of some of the important commodities in- 
crease? 


MR. MONTGOMERY: 

Well, we have figures for the number of pounds of cattle slaughtered 
under Federal inspection in Jamuary, February, and Merch of the tyo years. 
That figure went up by more than one-tenth this year over last. The total 
weight of hogs slaughtered under federal inspection went up even more ~~ 15 per- 
cent. And for sheep and lambs the increase was just under 15 percent. 


MRS. DANIEL: 

That's good news because high meat prices alvays seem to hurt more 
than anyother, But I think bread comes next. Have,you any figures show- 
ing the supply situation on bread? | "7 


MR. MONTGOMERY: 
We get reports of the receipts of wheat at primary markets. They show 


ey Reha 


show a big jump. The receipts in the first three months of 1936 show an 
increase of more than 60 percent over the first three months of 1935, Wheat 
is moving to market later during this crop year than in the crop year 1934-35. 


MRS, DANIEL: . 
That is striking, How ebout another standby -- potatoes? 


MR, MONTGOMERY: ) | 

Potato shipments for this year were a shade over the same period of 
last year -- not quite one percent greater, Next I have some figures show-—- 
ing the increase in receipts of butter at five markets. That rise comes to 
8 1/2 percent. | 


MRS. DANIEL: 
That's good. And how about eggs? 


MR. MONTGOMERY: 
fgg supplies increased 13 percent, and cheese supplies even more ~~ 
nearly 17 percent.. 


MRS, DANIEL: , vy 
Well, that a21 sounds very encouraging. Do you think we have the end 
of the old AAA programs to thank for these increased supplies? 


MR. MONTGOMERY; . 

I do not. Producing food supplies takes time. The larger supplies 
right now are the result of steps taken by farmers, with the help of AAA 
in some crops, to increase their output above the low levels of 1934, 


MRS, DANIEL; 

But it occurs to me that in telling us about food rices, you told 
us of the slight net change from last year to this year but not what food 
prices are doing right now. It seems to me that I have noticed & good many 
foods going down in the last few weeks. Is this generally true? 


MR. MONTGOl LR: 
ses. With only ons inbérrastion, thee 
prices has been going down siovwly since the 


MRS. DANIEL; 
Well, every consumer will want to know the ansver to the obvious 
question; Will that downward trend of food prices continue? 


MR, MONTGOMERY; ; 

I wish I could give you a quick and simple enswer, Mrs. Daniel. But 
I can say this. Barring adverse weather conditions, the farm output. this. 
summer will probably be larger than last. 


MRS, DANIEL: : 
And that trould mean lower orices? 


MR. MONTGOMERY: 
Well now don't forget the consumer income factor. If payrolls continue 
to go up, and go up enough, they may offset the effect of larger supplies, 
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entirely, or to some extent. 


MRS, DANIEL: 

I can't let you off without some definite statement, Mr. Montgomery. 
Tell us whether you think the chances are better for food prices to go down 
than to go up? 


MR, MONTGOMERY; 
Well, if you pin me down, I'd say the chances are better that. they 
will go down. But predicting food prices is dangerous business. 


MRS. DANIEL; 
Will the new farm program cause any shortage of food supplies? 


MR. MONTGOMERY: 
It is not intended to. The only thing that might be a threat to food 
Supplies is another drought. 


MRS, DANIEL: 
That's a terrible thought. 


Let's all hope that doesn't happen. 


MR. MONTGOMERY; 
I'm sure the farmers echo that hope as ardently as consumers, Mrs. 
Daniel. 


MRS. DANIEL: 
Thank you, Mr. Montgomery, for the glimpse you've given us of a per- 
spective on our food price situation. 


ANNOUNCER: 


And thank you both, Mrs. Daniel, and Mr. Montgomery... You have 
just been listening to a discussion of the consumer in the food price 
situation. Mrs. Ernest Daniel, First Vice-President of the District of 
Columbia Federation of Women's Clubs, has been questioning Don Montgomery, 
Consumers! Counsel of the Agricultural Adjustment Administration. 


(Insert) 


Beach Tuesday afternoon at 3:45 Hastern Standard Time we bring you 
this consumer conversation through the cooperation of the General Federa- 
tion of Women's Clubs and the Consumers! Counsel of the Agricultural Adjust- 
ment Administration. This is the National Broadcasting Company. 
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